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Housing is unaffordable o

House price to income ratio
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A blight on most of NZ e

House price to income ratio
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Decades of neglect, greed & policy failuredj
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1-In-4 subsidised: continuum a lie

OWNER-OCCUPIED: TOTAL
Owner-Occupied: Freehold
Owner-Occupied: Mortgage
Owner-Occupied: Subsidised

NZ Housing Tenure (2022)

137k very stressed

PROVIDED FREE

RENTED: TOTAL

Rented: Independent
Rented: subsidised total
Rented: AS only

Rented: TAS+AS

Rented: IRRS

Rented: Transitional
Rented: EH-SNG

Sources: Statistics NZ, Sense Partners
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Housing continuum is not a ladder!



Afflicts 400k+ families

Measures of housing stress Rental cost & availability

B Rental vacancy rate, RHS

Poor (inadequate income .
( . ) —Rental cost (share of renter income), LHS

High housing costs 7 10%

2 35% 9%

Subsidised housing § 1 8%
<60% of med AHC income 'g 30% 1 7%
< 1 6%

Family violence incidents - 1 5o

v 25% |

Crowded 2 1 4%

o 3%

Estimated homeless S 20% | } 204

! c
U 0,
0 400 o ‘ 1%
Number of households (000s) 15% 0%
1987 1997 2007 2017

Sources: Statistics NZ, HUD, MSD, RNZ, Sense Partners Sources: HUD, MBIE, Statistics NZ, Sense Partners

Share of rental stock newly let each year



Not all supply is equal e

Demand & Supply Change (2012-2022)

Housing demand
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$4b housing subsidy bill.. e

Annual housing subsidy per Number of clients (000s) Expenditure ($m)
client ($000)

EH-SNG EH-SNG
EH-SNG

IRRS IRRS 1,402
IRRS
TAS+AS TAS+AS TAS+AS
AS only AS only AS only 1,492
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Source: HUD, Sense Partners
10



.Will get bigger; but constrained e

Public housing & Register NZ Political Polls
m Public houses  m Housing register 70 - Left bloc (LAB+GRN) Right bloc (NAT+ACT)
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Finland ends homelessness T

« Finland’s success is not a matter of luck or the outcome of “quick fixes.”

« Rather, itis the result of a sustained, well-resourced national strategy, driven by a “Housing First”

approach:

« Provide homeless with immediate, independent, permanent housing, rather than temporary

accommodation.

- Supply of rentals to host previously homeless people, by converting some existing shelters into
independent apartments or by building new flats by a government agency.

« Building flats is key: otherwise, especially if housing supply is particularly rigid, the funding of
rentals can risk driving up rents thus reducing the “bang for the buck” of public spending.

OECD Ecoscope (2021) Finland's Zero Homeless Strategy: Lessons from a success story.
https://oecdecoscope.blog/2021/12/13/finlands-zero-homeless-strategy-lessons-from-a-success-story/
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Our place in the housing crisis
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Home across continuum (social + retained affordable rentals)

Not fast enough

«3 Policies are changing

Not joined up enough

Courageous capital

|
L What's needed

Speed.



Thank You.
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